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T.Y.B.Com Semester VI (CBCS) Ordinance
EXAMINATION NOVEMBER 2023
Accounting Major V-Advanced Company Accounts
[Time: 2 Hours] [Max. Marks:80]
Instructions: 1) Q. No. 1 is compulsory.
2) Answer any three quest1ons from Q.No. 2 to Q.No.6
3) Each question carries 20 marks
4) Figures to the right indicate maximum marks allotted.
5) All working notes to form part of the answer:.
Q1 The following is the Balance Sheet of AMAZON LTD.as at 31st March 2019 (20 Marks)
LIABILITIES | AMOUNT(Rs.) | ASSETS AMOUNT(Rs.)
| Share Capital; 20,00,000 Flant and machinery 9,00,000
2,00,000 Equity shares of Rs. 10
each fully paid up ,
6000 ,8% preference shares of | 6,00,000 Furniture and fixtures 2,50,000
Rs. 100 each
0% Debentures 12.00,000 Paterts and copyrights 70,000
Bank overdraft 1,50,000 Lang—Term Investments { at 68,000
cost) 1
{market value R5.55,000)
Sundry creditors , | 5,592,000 Stock 14,000,000
- — sSundry debtars 14,390,600
Cash and bank balance 10,000
Profit and Loss account 4,05,000
TOTAL 45,42,000 TOTAL 45,42,000

The following scheme of Reconstructlon ‘was finalised;
a) ~Preference shareholders would glve up 30% of the1r capltal n exchange for allotment of
Lo 11% debentures to them. .
~b) Deberture holders having - charge on Plant and machlnery Would accept plant and
~ machinery in full settlement of theirdues. .-
¢) Stock equal‘to Rs. 5,00, ;000 in book value w1ll be taken over by sundry creditors in full
settlement of their dues. ¢
d) Investment value to be reduced to market prlce
-“e) The company wotild issue 11% debentures for Rs 3 ,00,000 and augment its working
- capital requirement after settlement of bank overdraft. Pass necessary Journal entries and
prepare capltal reductlon aeeomn and balance sheet of the company after internal
,”*reconstructlon - g
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Q2 The statement of Assets and Liabilities drawn on 31st March 20 19 disclosed the following (20 Marks)
particulars of VISION INDIA LIMITED.
; LIABILITIES ?M(}i}%? Assets ; AMOUNT(Rs.) (3
| Hs.)
| 1000 Equity shares of 1,00,000 Land & buildings I'8a000 §
Rs.100 each fully paid P f
Profit & Loss account 26,000 Piant & machinery { £0,000
ie%fsmure% _ 15,000 Furniture & fittings 5,000
Trade creditors 20,000 59 Govt. securities 20,000
Provision for Taxation 9,000 Stack ' 2,000
Qutstending Expenses 15,000 Debtors 6{508
- Cash 1000
IUS— ‘ Cash at bank ' 1000
Total 1,789,000 Total 1,798,000
The net profit after charging depreciation and taxation Were as under;
2014-15- --=— - Rs. 17,000 :
2015-16-- : s\.19,000
2016-17- -Rs.18,000 .-
2017-18 ---Rs.20,000
2018-19- Rs.19,000

On 315t March 2019 the: Land & buildings were revalued at Rs.95,000 and Plant & Machinery
~Rs.71,000 and Furniture and Fittings Rs.4 ,000. 10% represents a fair commiercial rate of return
" on investment in the company Assume that the entrre proﬁt during the year is withdrawn from

business. ' : :

Find out the Value of goodwrll based on;

o i. Five years purchase of super proﬁts of the company
2. Capitalisation; of super profit N :
3. Capltahsatlon of future mamtamable proﬁt
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Q3 The summary of assets and Tiabilities of RELIANCE LIMITED as on 31st March 2019 is as (20 Marks)

follows:
LIABILITIES Amount ASSETS Amount
{Rs.) {Rs.)
Share capital » Goodwill 40,000
1000 preference shares of
Rs.100 each fully paid 1,068,000
2000 Equity Shares of Rs. 100 Buildings 130,000 |
fully paid 2,00,000 ol
8 % Debentures 20,000 Plant & Machinery Tso000
Creditors 10,000 Stock | 60,000
General Resorve 50,000 Debtors 30000
2 — Bills receivables " 35,000
Cash 5,000
“TOTAL 380000 | TOTAL. 380,000 |

On this day, Reliance Limited is absorbed by Premier Limited and agreed the following;
(a) To issue six preference shares of Rs.100 each in Premier erlted for every elght
preference shares in Reliable Limited. :
(b) To issue to the Debenture holders in Rehance errted WMortgage Debentures at Rs. 96.in
20%. -
(c) To pay Rs.25 per share in cash and to issue five equity shares of Rs. 100 each in exchange
for every four equity shares ‘held in Reliance hmrted ’ ~ ;
(d) To take over all assets and liabilities. >
You are required to prepare the followrng n ‘the books of Rellance errted
1. Realisation account , s
2. Premier limited account:
3. Equity shareholders account
4. Cash and Bank account : ; .
Also, pass openmg journal entnes in the books of Premier erlted (Apply Purchase
Method) 3 ; v » .
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Q4 The following is the sun;maly of Balance Sheet of AIRTEL LIMITED as on31ST March 2019 (20 Marks)

LIABILITIES ANOUNT ASSETS g AROUNT
| (Rs.) frs.)

25 QO0Equity shares of 2,550,000 Flant & BMachinery 1,20,000
Rs5.10 each fully paid
Capital Reserve 20,000 Furniture SCLG00
Share promiuvm 20,000 Stock 3,10,000
General reserve 1,189,760 Debtors 1,532,000
Profit and loss account 78,800 Cash in hand 1,700
Sinking fund 10,800 Cash at bank 217,000
Creditors , 2,04,700 ' . ~
Provision for Tax gg, &00

Additional information: ~
The company transfers 20% of its proﬁts after tax to general reserve.
The net profits before taxation of the last 3 years have been as follows

31-3-2017 Rs.1,67,500 -
31-3-2018 ;Rs.1,83,000
31-3-2019 Rs.1,97,000

Rate of taxation is 50% and the normal rate of dividend is 10%
Machinery is valued at Rs.1,40,000.
~Goodwill will be valued at Rs. 20 000.
Calculate the following;
1. Infrinsic value of equlty share
2. Yield value of equity share.
3. Fair value of equity share.

6BAS4DB51867F63C691E4AFBO0SE399B1



Paper /|

Q5

Following is the Trial balance of GODWIN LIMITED as on 31st March 2019.

Subject Code: UCOD117 / Accounting Major V-Advanced Company Accounts

ucoDni117

(20 Marks)

po——
- Particulars

Dehit Ej Particulars j Credit {
fﬁStCy(k“ 3¢ (Rs.) e s ' [ (Rs) f
cost 10,00,000 | Share capital g 40,00,000 |
{Equity shares of Rs. 100 | 5
DL _ cach ) | /
?kantaad Machinery 10,00,000 | General reserve } 1.40,000 f
Land & building 800,000 | Lozn from SBI {tong Term ) | 6,00,000 |
 Furniture and fixtures 6,70,000 | Provision for taxation 22,000
Sundry debtors 8,00,000 | Net profit for the year 5,40,000
Staff advance {short term } 1,70,800 | Profit & loss 2,00,000
‘ account{opening balance } |
Cash in hand 1,20,000 | Unsecured loans 1,00,000
{long term) l
Bank balance 9,88,000 | Sundry creditors 2,80,000
Preliminary Expenses 53,200 Unclaimed dividend 1;:} 0230
(to the extent not written off) ’
Advance tax 24,000
Bills receivables 1,16,000
Long term Investments {at 150,000 | memreae
cost }
Total 58,92,000 | Total 58,582,000

Addrtlonal information;

<+ (a) Transfer to general reserve Rs 60,000 and Dlvldend Equahsatlon Reserve Rs. 40,000

(b) Directors recommend 6%

dividend;®

(c) Sundry credxtors 1nclude credrtors for goods Rs.2, 10 OOO while remarnlng are for

#€Xpenses.-.

,,‘(d) Loan from SBl is: secured agamst stock :
_~(e) Market value of Investmerits is Rs.1,68, 000 whlle its face value 1s Rs.1,20,000.
~ (f) Ignore previous year's ﬁgures and cofporate d1v1dend tax:.

(g) Out of debtors debts due for more than srx months were Rs.1,50,000.

Prepare Balance sheet of GODWIN LIMITED as on 3 Ist March 2019 as per the schedule

11 of Companres Act.
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Q6 The summary of assets and liabilities of P Limited as at 31%* March 2019 is as follows.
% Liabilities Amount (Rs.} | Assets f Amount{Rs.} }
| Share capital ;5000 equity | 5,00,000 Freehold premises 250000 |
i shares Rs.100 each / | /
| 2000 10 % preference 2,00,000 plant & machinery }’ 1,35,000 /
% shares of Rs.100 _ J
| Reserves &surpius ; Patent rights 70,000
| Profit & Loss account (2,95,000} :
; 15% Debentures 2,008,000 Inventories 2,00,000
Debtors 1,80,000
Short — term borrowings 1,00,000
{unsecured loans )
Creditors 1,50,000 Cash at bank 50,000
Accrued interest on 30,000 |
debentures
TOTAL 8,85,000 TOTAL 885000 |

The following scheme of reconstruction was passed and approved by the court:

(a) A new company was formed called PK limited to take over the entire business of P

limited

(b) PK limited to issue one equity share of Rs.100, RS.60 paid up in exchange of every two

shares in Plimited to the shareholders who agree with the scheme. Shareholders who do

not agree with the scheme are to be paid @Rs.20 per share in cash. Such shareholders

hold 400 equity shares,
(c) Preference shareholder
_preference shares of P Limited.

s to get 15,11% preference shares of Rs.10 each in exchange of 2

(d) Liability in respect of 15% ‘debenture“s;ar;d interestiﬁ‘ccrued thefeon to be taken over and
5 discharged directly by PK Limited by.issue of equity shares of Rs.100 each fully paid up.
(¢) The creditors of P Limited will get from PK Limited 50% of their dues in cash and 25%

in‘equity shres of Rs:100 each and the balance to be forgone by them

(f) The freehold premises to be revalued at 20% more. - -

(g) The value of machinery to be reduced by 33.33% and that of debtors by 10%.
~“(h) The value of stock to be reduced to Rs:1,60,000 and patents to have no value.
' (i) The preliminary expenses amounted to Rs,5000. :

You are required to prepare;

L. _,:‘Realisati_on account and PK Li_mited accour'rtvvin the books of P limited
2 Opening journal entries in the books of PK limited. (Apply Purchase Method)
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