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Instructions: ompulsory, | . .y , ,
o All the questions aré comp¥SOTY, however an internal choice is provided between the sub

ii. 37;2’:::;0"5 ca.rr:)v’ é"l”:_l maf' k‘ and the Sigures to the right indicate the maximum marks
allotted to questzons/su questions,
Q.1 Answer the following questions in approximately 40 words. (8x2= 16Marks)
a) Enumerate any four users of accounting information.
b) Give two points on the need for IFRS.
¢) Give two points of difference between single entry system and double entry system.
d) Mention any two limitations of single entry system of accounting.

¢) Write a short note on bonus issue in context of investment in shares.

f) Show the treatment of accrued income on financial statements as per the requirements of
Schedule 111 of the Companies Act 2013.

g) Give one example each of fixed returns bearing investment and fluctuating returns
investment.

h) Where would the following items appear in the financial statements as per the requirements
of Schedule III of the Companies Act 2013?

- Interim dividend

- Unclaimed dividend

Q.2 A. Fintech Ltd. purchased a Machinery for Rs 4,00,000 on 1** April 2020 having a life of 3

years. The company decided to provide depreciation under the Insurance Policy Method. Fintech
Ltd. took an endowment insurance policy equal to the value of the asset, the annual premium of
which was fixed at Rs. 1,20,000. The company closes its books on 31 March every year.
Prepare Machinery A/c, Insurance Policy A/c and Depreciation Fund A/c for the 3 years.

(12 Marks)
OR
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Roll no.__———

h a useful life of 3 years.

Q.2 B. Zen Ltd. se
purchased pa Sinking Fund. The

19020 wit
atruck for Rs |5 (9000 O 1" April 20

The company decided to replace the truck at 1,0 end of 3 yea

o & in5
annual depreciation to be : : ts are made 1n
provided is Rg . estments
R 475813 00 The investments Were

9% Government

Loan. The company closes its books of accounts op 31% March every year:
50n

L and 5%
sold for 10,05,000 at the end of the thirg year.  prepare Truck A/C, ginking Fund Alc
Government. Loan A/c for 3 years, (1? Marks)
Q.2 C Explain any two accounting concepts. (04 Marks)

Q.3 A. Mr. Harsh maintained his books under the ;i ing information
i i € _The following in
is available from his records: single entry system

Summary of Cash
Balance b/d 18,000 | Carriage 12,000
Cash sales 1,40,000 | Creditors payment 85,000
Received from debtors 35,000 | Sundry expenses 16%
Drawings 15,500 |
Cash purchases _/44,/5003
Balance c/d 20,000

\ 1,93,000 ; 1,93,000

Other information: - March 31,| | March 31,2023
2022 (Rs.) Rs.)

'| Discount allowed during the year 2,400
Discount received during the year 1,790
Creditors 13,400 6,800
Debtors 9,800 11,800

| Stock of materials 11,000 14,000 |
I Office Equipment N A 50,000 50,000

Additional Information: Depreciation @ 10% was recorded on Office Equipment. His capital
balance as at 31® March 2022 was Rs. 75,400.

Prepare Profit & Loss Account for the year ending on March 31, 2023 and a Balance Sheet as at

that date. (12 Marks)
(%43 Iga rll();)fferentiate between Single-entry and Double-entry system of accounting(four points).
OR
Q.3 C. Explain the advantages of Single Entry System of Accounting(four points) (04 Marks)
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Q4 A. : .
Following is the Trial Balance of Jamson 149285 0n 315t Marc, 09,
Mh\rs\ - W\M&) Credit(Rs.)
| Share Capital(Share of Rs. 100 each fully paid) 500,000
|remises(Cost Rs. 3,05,000) ___————— | 250,009
¥ Heavy Machinery(Cost RS;LIMNlOO,OOO
M - 5,000
Advertising LY e T 30,000
+Rent received 10,000
Gross Profit (eamed during the year 2022 2073 790,000
General Reserve 2,20,000
| Debtors 60,000
*1 10% Bank Loan 20,000
Stock on 31/03/2023 1,03,000
Salaries 69,000
 Directors fees 32,000
General Expenses 15,000
Interest on loan 1,000
4 | Cash in hand 26,000
Preliminary expenses 4,000
Profit & Loss A/c balance on 01/04/2022 25,000
Investment in Equity Shares of SBI Bank 1,70,000
: 10,65,000 10,65,000
Other information:

Roll no.

i. Depreciation is to bq\g
WDV basis.

ii. Provide for taxation at Rs. 42,000.
iii. Write off preliminary expenses.

Prepare Profit & Loss A/c with relevant sche
of Schedule III of the Companies Act 2013,

(12 Marks)

Q.4 B. Classify the following items in to specific heads of
11T of the Companies Act 2013.

Advance tax

Short term loan taken

12% Debentures Outstanding interest

Debenture Redemption Reserve

Employees Provident Fund

Property Rent received in advance

OR
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rovided @5% on heavy machinery and 2% on premises on

dules in accordance with the requirements

Assets and Liabilities as per Schedule

(04 Marks)




N : following
ven the {
PPE) 8VET 7013 as &
i me“‘( nies Act
e tion o Toy Lot e ot o Pecpen, gy BT i Comapantes ACCCE b i)
information of Joy Ltd. as per the requiremengg Sched“\e
the end of the year 31" March 2023

Land & Building as on 1% April 2022(cr; inal ¢ost R, 5,40 000
Vehicle (original cost Rs. 10,45,000

Purchase of Vehicle on 30" September 2022

Depreciation on Land & Building @ 102 and Vehicje
‘value method h : :

Ltd. were held as

Q.5 A. On Ist January 2022, 400- 6% Debentures of R 100 each of Sach 30® June and 31st
k- ~

investment by Samson 1.td. at a cost of Rs 38200 Interest is payable on
December gvery year when the books are closed.

50 each
On 1-4-2022 - Rs 7000 of such Debentures were purchased by Samson L. @ Rs 985
cum-interest.

On 1-9-2022: Rs 7000 Debentures were sold at Rs 96 Ex-interest.
On 31-12-2022: Rs 10,000 Debentures were sold @ Rs 95 cum-interest.
Prepare Investment Account for the year ending 31t March, 2023 (12 Marks)

Q.5 B. Describe the provisions of AS-13 with respect to the treatment of investments.
OR

Q.5 C. Describe the provisions for rights issue in Investment Accounting. (04 Marks)



